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p/therm 23 Oct 20 30 Oct 20 Change  £/MWh 23 Oct 20 30 Oct 20 Change 
Day-Ahead 41.50 34.70 -16.4%  Day-Ahead 42.04 37.50 -10.8% 

Dec 2020 46.00 41.50 -9.8%  Dec 2020 51.50 48.03 -6.7% 

Summer 2021 36.46 33.33 -8.6%  Summer 2021 44.93 42.13 -6.2% 

Winter 2021/22 44.41 41.36 -6.9%  Winter 2021/22 50.71 47.88 -5.6% 

Source: ICE  Source: ICE 

The UK’s Day-Ahead gas price fell by 16.4% to 34.70 

p/therm. Increased supply from Norway saw continued 

gas storage injections this week, as maintenance 

disruptions eased. Continental Europe is forecast to see 

temperatures of 5 – 7°C above seasonal norms moving 

into next week, reducing demand. 

Day-Ahead power fell by a further 10.8% to £37.50/MWh 

as wind output soared. More of the UK was placed 

under Tier-3 regional Covid-19 restrictions, with demand 

has also recording a significant drop. 

Summer 2021 gas fell 8.6% this week, to 33.33 p/therm, 

as injections continue into UK gas storage. 

Summer 2021 power prices saw a fall of 6.2% to 

£42.13/MWh, in line with the movement in carbon prices 

over concerns of Covid-19 undercutting European 

economic output and electricity demand. 

Gas prices across Europe have seen a significant fall 

since last week’s 8-month high. Growing concerns of a 

second national lockdown in the UK, as well as in 

Germany and France, provide an increasingly negative 

forecast for energy demand. 

Despite the restrictions, demand for gas should increase 

moving into the Winter as temperatures continue to 

drop and demand for heating increases. 

Both gas and electricity contracts have seen a drop in 

prices this morning following news of a second national 

lockdown. It is likely that average prices will however 

rise again as we move further into Winter, therefore the 

recommendation remains to lock-in now or, if possible, 

wait until Summer 21. 
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$/bbl 23 Oct 20 30 Oct 20 Change  £/$ 23 Oct 20 30 Oct 20 Change 

Brent Crude Jan 21 41.77 37.46 -10.3%  GBP/USD 1.3040 1.2941 -0.8% 
Source: Reuters  Source: Reuters 

Brent crude oil fell 10.3% last week to $37.46/bbl. Brent 

reached a five-month low as increasing Covid-19 cases 

across Europe and the U.S. caused serious concerns 

over the outlook for fuel consumption.  

Meanwhile, OPEC+ had planned to raise output by 2 

million bpd in January. However, Saudi Arabia and 

Russia are in favour of maintaining the current output 

reduction of about 7.7 million barrels per day into next 

year following the announcement of European 

lockdowns and rising Libyan oil output. 

 The Pound Sterling fell 0.8% last week as a report from EY 

suggested business borrowing from banks in 2020 will be 

around five times higher compared to last year.  

Both France and Germany, two of the largest 

consumers in Europe announced new lockdown. The 

UK, as expected, followed suit on Saturday with Prime 

Minister Boris Johnson announcing a nationwide 

lockdown for the duration of November starting on 

Thursday this week. 

 

 

 

 

€/tCO2 23 Oct 20 30 Oct 20 Change  $/tonne 23 Oct 20 30 Oct 20 Change 

EUA Dec Yr 25.49 23.70 -7.0%  API2 CIF ARA Yr 59.40 55.30 -6.9% 
Source: Reuters  Source: Reuters 

European carbon fell 7.0% last week as Covid-19 

restrictions increased for several European countries 

reducing the outlook for energy demand across the 

continent. 

Speculation over the results of the U.S. election this 

week has provided some bullish pressure as a Biden win 

is seen as a boost for Climate Policy and carbon credits. 

 European coal prices dropped 6.9% last week, mirroring 

trends seen across the wider energy markets. Coal 

supply looks to be generally high, with deliveries further 

afield to the US reaching seven-month highs. 

It is predicted coal prices could drop another 8% in 

November, as supply remains plentiful and Covid 

lockdowns in Europe reduce generation demand.   
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Government expected to green light new 3,260MW 

nuclear plant at Sizewell C 

 UK-Singapore to collaborate on energy market 

regulation and clean energy tech deployment 

The UK Government is close to giving the green light to 

a new nuclear power station at Sizewell in Suffolk. This 

comes after the collapse of projects in Anglesey and 

Cumbria when Japanese firms Hitachi and Toshiba 

pulled out. 

The details of how new reactors at Sizewell will be paid 

for are still being hammered out. The Government is 

considering taking an ownership stake and consumers 

may see a small addition to their bills to pay for the 

project as it is being built. 

However, Sizewell C is a carbon copy of Hinkley - which 

has seen work on a second reactor there completed 

30% more quickly than the first - is thought to have 

substantially mitigated risk to the consumer. 

One of the reasons that the electricity that Hinkley will 

one day produce is so expensive (£92.50 per megawatt 

hour, compared with gas and wind at about £40) is that 

the constructors were required to shoulder the risk of 

any cost overruns themselves. EDF estimates that the 

cost of electricity produced at Sizewell will be 

somewhere between £40 and £60. 

The Government hopes that the regular payments from 

both the government and consumers will encourage 

private sector investors like pension funds to also take 

an ownership stake in the project. 

 The UK’s Gas and Electricity Markets Authority (GEMA) 

and the Energy Market Authority (EMA) of Singapore 

have signed a Joint Statement of Intent for closer 

collaboration on gas and electricity market regulation 

and design. 

Ofgem – which is governed by GEMA – and EMA will 

hold their second bilateral dialogue virtually in Q1- 2021, 

focusing on energy market regulation as well as the 

deployment of clean energy technologies, such as 

hydrogen and carbon capture, utilisation and storage 

(CCUS). 

The first bilateral dialogue in 2019 highlighted the 

importance of emerging technologies in enhancing 

energy resilience and security. 

GEMA Chair Martin Cave said: “Ofgem is very pleased 

to formalise our co-operation with the EMA through this 

joint statement. We continue to have mutually 

beneficial dialogues on how regulators and the 

regulatory framework can best enable 

decarbonisation.” 

EMA Chairman Richard Lim added: “Energy regulators 

play an important role in ensuring the stability and 

resilience of our power systems while facilitating energy 

transformation. Both agencies will benefit from closer 

collaboration and sharing of best practices in 

regulating our electricity and gas markets.” 

LINK: BBC - Sizewell C nuclear plans LINK: ELN - UK & Singapore energy collaboration 

Ofgem suspends policy development on power trading 

liquidity 

UK renewable energy capacity to double by 2026, 

when offshore wind overtakes onshore 

Ofgem has suspended new policy development on 

improving liquidity in traded power markets. 

The regulator says that since market monitoring 

measures, aimed to improve liquidity were removed, it 

has revealed little or no loss of either ‘churn’ (the 

number of times power is traded) or trading volumes. As 

expected, however, bid-offer spread has widened. 

In 2019 the regulator suspended the so-called ‘market 

making obligation’ (MMO), which required some large 

power companies to offer prices during morning and 

afternoon ‘windows’, a measure intended to make it 

easier for new parties to buy and sell power, and 

promote competition. 

Market participants had been split on whether the 

MMO worked, some saying that although it was easier 

to get a price in those periods, there was less liquidity at 

other times. 

The UK’s ambitious goal to double its renewable energy 

capacity by 2030 will be achieved already by 2026, a 

Rystad Energy analysis shows, spurred by a wave of 

mostly wind power investments. 

Total installed capacity of solar and wind power plants 

will climb to 64 GW in 2026 from close to 33 GW today, 

with offshore wind taking over the throne as the 

country’s biggest green energy source. Offshore wind 

has witnessed significant growth, mainly through the 

CfD (Contracts for Difference) scheme. The strike prices 

for offshore wind fell 30% from 2019 to 2017. 

While offshore wind capacity will continue to rise after 

2026 and reach nearly 40 GW by the end of the 

decade, onshore wind’s growth is projected to stall. The 

expected rapid deployment of offshore wind will 

require a substantial increase in the size of turbines, 

which implies a need for major expansion of UK 

manufacturing capacity. 

LINK: Energyst - Ofgem power market liquidity  LINK: EnergyVoice - UK renewable capacity 

Disclaimer: These views and recommendations are offered for your consideration and Beond makes every effort to ensure that the data and information in this report is accurate. However, due 

to the volatile and unpredictable nature of the energy markets, Beond cannot guarantee the accuracy of both the information and the recommendations provided. Beond does not accept 

any responsibility for errors or misstatements, or for any direct, indirect, consequential or other loss arising from any use of this information and/or further communication in relation to this information. 

http://beondgroup.com/be-informed/
https://www.bbc.co.uk/news/business-54754016
https://www.energylivenews.com/2020/10/30/uk-singapore-to-collaborate-on-energy-market-regulation-and-clean-energy-tech-deployment/
https://theenergyst.com/ofgem-suspends-policy-development-on-power-trading-liquidity/
https://www.energyvoice.com/otherenergy/wind/uk-wind/274960/uk-renewable-energy-capacity-double-2026/

