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p/therm 17 Jan 20 24 Jan 20 Change 

 

Day-Ahead (DA) 28.33 27.60 -2.6% 

Feb 2020 28.31 27.12 -4.2% 

Summer 2020 26.96 25.58 -5.1% 

Winter 2020/21 39.87 37.32 -6.4% 
Source: Reuters 

The UK’s Day-Ahead gas price fell 2.6% to 27.60 p/therm, 

as steady LNG imports, gas storage withdrawals and 

plentiful gas supply in Northwest Europe, countered 

Britain’s colder temperatures and undersupplied 

system. 

Total LNG send-out rose to 70 mcm/d with six cargoes 

confirmed for delivery over the next month. However, 

this number is lower than normal thanks to the 

extremely high gas storage level in Northwest Europe, 

meaning that LNG imports are not needed as much. 

Feb 2020 gas prices also fell 4.2% reflecting Europe’s 

well stocked gas storage, rising temperature forecasts 

for the first week of February and seasonally weak 

power demand. The significant growth in global LNG 

production year-on-year has meant that withdrawals 

from gas storage was limited until the start of 2020, 

leaving Northwest European energy markets well 

stocked during February’s peak winter month. 

Despite being mid-January, EU gas storage is still at a 

whopping 75%, far higher than the 55% recorded at 

the same time last year. 

The Summer 2020 gas price declined 5.1% week-on-

week to 25.58 p/therm. The UK and Europe’s high 

levels for gas storage, combined with record deliveries 

of LNG and unseasonably wet weather in the Nordic 

region, mean the outlook for next summer’s supply 

and demand balance continues to look extremely 

comfortable. 
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LNG Tanker Regas Volume (mcm) Expected Arrival Date From LNG Terminal 

Maran Gas Apollonia 100 28 Jan USA South Hook 

Al Ghuwairiya 157 3 Feb Qatar South Hook 

Nikolay Urvantsev 100 3 Feb Russia Isle of Grain 

Al Nuaman 126 6 Feb Qatar South Hook 

Al Bahiya 128 12 Feb Qatar South Hook 

Al Hamla 129 27 Feb Qatar South Hook 

 

£/MWh 17 Jan 20 24 Jan 20 Change  

 

Day-Ahead (DA) 33.89 36.05 6.4%  

Feb 2020 38.21 37.01 -3.1%  

Summer 2020 37.05 35.84 -3.3%  

Winter 2020/21 46.25 44.21 -4.4%  
Source: Reuters  
Day-Ahead power prices rose 6.4% to £36.05/MWh, 

reflecting weaker wind generation. 

Summer 2020 power prices dropped 3.3% to £35.84/MWh 

in response to losses in the equivalent gas, coal and 

carbon markets. The lower cost of gas and coal means 

power production is expected to be less expensive over 

the next year. 

There are also no major power plant outages across 

Northwest Europe. Plus, wet weather in the Nordic region 

is providing a significant boost to hydro generation 

supplied to Northwest Europe, reducing the demand for 

fossil fuels. 
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$/bbl 17 Jan 20 24 Jan 20 Change  £/$ 17 Jan 20 24 Jan 20 Change 

Brent Crude Mar 20 64.85 60.69 -6.4%  GBP/USD 1.3008 1.3076 0.5% 
Source: Reuters  Source: Reuters 

Brent crude oil prices fell 6.4% to $60.69/bbl as the death 

toll from China’s coronavirus rose and more businesses 

were forced to shut down, stoking expectations of slowing 

oil demand. 

Saudi Arabia's Energy Minister Prince Abdulaziz bin Salman 

Al-Saud said OPEC and its partners can help to balance 

the oil markets in response to any demand changes. Al-

Saud also said Saudi Arabia, the de-facto leader of OPEC, 

was watching developments in China and that he felt 

confident the new virus would be contained. 

Markets are being "primarily driven by psychological 

factors and extremely negative expectations, rather than 

fundamentals. 

 The Pound Sterling was trading higher last week, rising 

versus the U.S. dollar and euro, after the release of official 

layout market figures that showed both a jump in 

employment and wages in December. 

The strong numbers come in defiance of a recent run of 

soft economic statistics and will give policy makers at the 

Bank of England reason to keep interest rates unchanged 

and cast into doubt growing market expectations for a 30th 

January interest rate cut. 

 

 

 
 

€/tCO2 17 Jan 20 24 Jan 20 Change  $/tonne 17 Jan 20 24 Jan 20 Change 

EUA Dec 2019 25.36 24.31 -4.1%  API2 CIF ARA 2019 61.85 60.85 -1.6% 
Source: Reuters  Source: Reuters 

European carbon prices fell 4.1% to €24.31/tCO2, as 

carbon prices came under bearish pressure on rising 

concerns that the China’s fast spreading coronavirus 

would cause economic slowdown and dent power 

demand. 

 European coal prices slid 1.6% to $60.85/tonne as coal 

markets also reacted to concern over the impact of Asia’s 

coronavirus, hindering demand for coal-fired power. 
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UK ‘must significantly change way land is used to 

reach net zero’ 

 Prime Minister Boris Johnson pledges to stop funding 

overseas coal projects 

The Committee on Climate Change has stated in a new 

report on Britain’s agrictultural policies that the 

government must now confront the ‘rapid changes’ that 

are needed to drive decarbonisation while supporting 

the economy. 

In 2017, land use such as agriculture, forestry and 

peatland made up 12% of total UK greenhouse gas 

emissions – the CCC suggests this figure can be cut by 

two-thirds over the next three decades, down to around 

21 million tonnes of carbon dioxide equivalent, which it 

says would provide net benefits for the UK and leave 

national landscapes more resilient to the threat of 

climate change. 

It calls for tree planting to be increased in order to drive 

forest cover from 13% to at least 17% – this would require 

up to 120 million new broadleaf and conifer trees to be 

planted each year. 

The report also says the government must encourage low 

carbon farming practices such as greener fertilisers, 

should restore at least 50% of upland peatlands and 25% 

of lowland peatlands and will need to expand UK 

bioenergy crops to around 23,000 hectares each year. 

It also proposes strengthening the regulatory baseline to 

reduce on-farm emissions and using new legislation to 

further regulate agricultural emissions, such as 

implementing a ban on “damaging” practices such as 

rotational peatland burning. 

The report notes a new market-based measure to 

promote tree planting should be funded by a levy on 

greenhouse gas-emitting industries like aviation but must 

not be used as a way to offset other emissions and says 

the public must reduce food waste and consumption of 

emissions-intensive foods. 

It states public funding should be used to incentivise 

greener farming practices and adds support schemes to 

strengthen skills, train for low carbon farming and raise 

awareness of sustainable land management must be set 

up. 

The CCC forecasts these measures would cost around 

£1.4 billion per year and generate wider benefits of £4 

billion per year. 

Lord Deben, Chairman of the CCC, said: “Changing the 

way we use our land is critical to delivering the UK’s Net 

Zero target. The options we are proposing would see 

farmers and land managers delivering actions to reduce 

emissions. 

 Speaking at last week’s UK Africa-Investment Summit, 

Prime Minister Boris Johnson announced the 

government's intention to stop funding for new coal 

projects overseas. 

The Prime Minister said "not another penny of UK 

taxpayers money will be directly invested in digging up 

coal or burning it for electricity", while further announcing 

that the government wants to lead the world in 

transitioning towards lower-carbon technologies. 

The announcement is arguably the most meaningful of 

the new government's pledges towards becoming 

carbon neutral by 2050, perhaps signalling that they are 

serious about meeting and even exceeding that target. 

One of the major criticisms of Boris Johnson's 

Conservatives in the general election campaign last 

December was their limited discussion of the climate 

crisis and a lack of serious proposals to deal with it - this 

will likely go some way to showing that there is a clear 

plan from number 10. 

The government's move suggests that they will be 

working towards renewable energy and improving the 

environmental impact of energy production throughout 

the continent of Africa. 

LINK: Speaker Politics - UK stopping fossil fuel investment 

UK rail on track for net zero as train travels 40 miles 

on battery power alone 

Rail solutions company Vivarail has achieved what it 

claims is a ‘UK first’ with the development of a new train 

that has already travelled 40 miles on battery power 

alone. 

It said during testing runs, the ‘Class 230’ train reliably ran 

this distance many times and has now been fully 

approved for passenger service. 

It will now begin to replace ageing diesel stock on a 

number of lines – the company says its clean energy 

system means it can offer faster acceleration than 

traditional trains without producing any exhaust 

emissions. 

Adrian Shooter, CEO of Vivarail, said, “With a new type 

of battery which we will use in our upcoming production 

trains, we are confidently predicting a range of 60 miles 

between charges with only a 10 minute charge time. We 

look forward to providing emission-free trains and playing 

a significant part in decarbonising the UK’s rail network.” 

LINK: CCC - change in UK land use needed  LINK: Vivarail - Train reaches 40 miles on battery power 

Disclaimer: These views and recommendations are offered for your consideration and Beond makes every effort to ensure that the data and information in this 

report is accurate. However, due to the volatile and unpredictable nature of the energy markets, Beond cannot guarantee the accuracy of both the information 

and the recommendations provided. Beond does not accept any responsibility for errors or misstatements, or for any direct, indirect, consequential or other loss 

arising from any use of this information and/or further communication in relation to this information. 
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